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SUB J : BRAZIL REDUCES MINIMUM EXPORTS PRICE FOR COFFEE 

1 . ACCORDING TO REPORTS CARRIED IN JANUARY 24 RIO PRESS, 

THE BRAZILIAN COFFEE INSTITUTE (IBC), ON JANUARY 23, 

ANNOUNCED A REDUCTION IN THE MINIMUM EXPORT PRICE OF GREEN 
COFFEE FROM S2.10/LB. TO S2.00/LB. IN ADDITION, THE 

MINIMUM EXPORT PRICES FOR SPRAY-DRIED AND FREEZ-DRIED 
SOLUBLE COFFEES WERE LOWERED FROM $4.20/LB. TO S4.00/LB. 

AND FROM $5. 20/LB. TO S5.00/LB. RESPECTIVELY. THE NEW 
PRICES WERE EFFECTIVE JANUARY 24 AND ARE VALID, ACCORDING 
TO THE IBC ANNOUNCEMENT, UNTIL APRIL 30. THE CONTRIBUTION 
QUOTA REMAINS AT $120 PER 60 KILOGRAM BAG (APPROXIMATELY 
.90C/LB.) FOR GREEN COFFEE AND AT .60C/LB. FOR SOLUBLE COFFEE. 

2. CAMILLO CALAZANS, IBC'S PRESIDENT, SAID THE CHANGE WAS MADE 
TO REDUCE THE USE OF THE "CAMBIO PORTUGUES" (BLACK MARKET) 

BY EXPORTERS. HE EXPLAINED THAT SOME EXPORTERS WERE OFFERING 
UNDER THE TABLE CASH REBATES TO BUYERS. HOWEVER, WITH THE MINIMUM 
EXPORT PRICE SET ABOVE MARKET PRICE, THE INCENTIVE TO MAKE 
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ILLEGAL REBATES REMAINS. IN ADDITION, THE PRESS CONTINUES 
TO SPECULATE THAT THE IBC IS OFFERING PRICE GUARANTEES TO 
BUYERS I.E. BUYER WILL BE GIVEN A REBATE IF AN AVERAGE OF 
MARKET PRICES AT TIME OF DELIVERY IS LESS THAN THE MINIMUM 
EXPORT PRICE. 

3. IN A RELATED ANNOUNCEMENT MINISTER OF COMMERCE AND INDUSTRIES 
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CALMON DE SA SAID ON JANUARY 24, THAT JANUARY SALES OF GREEN 
COFFEE WERE AVERAGING 20 TO 30,000 BAGS PER DAY. BRAZIL'S 
MINIMUM EXPORT PRICE HAS BEEN HIGHER THAN THE WORLD MARKET PRICE 
THROUGHOUT JANUARY. 
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